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GENERAL INFORMATION

Registration
Marsaxlokk Football Club is registered in Malta with the Malta Football Association.

Officials & other Committee Members:

President: Frank Cachig
Secretary: Royin Grech

Treasurer: Nikolaos Karamitsios

Club Address: Marsaxlokk FC, Trig I-Kavallerizza, M’Xlokk, MXK1516

Banker’s Address: BNF Bank plc, 203, Level2, Rue d'Argens, Gzirq, GZR1368, Maltq

Auditor: Mr. David Demarco
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COMMITTEE MEMBERS' REPORT

Results
The income statement is set out on page 9.

Review of the year
The Club generated a profit of € 1,182.00 (2021: Loss of € 86,131) during the year under review.

Committee Members
During the year ended 31 December 2022, the Committee Members were as listed on page 2.

Statement of Committee Members’ responsibilities

In preparing the financial statements, the Club is required to: -

®* adopt the going concem basis unless it is inappropriate to presume that the Club will continue
to function.
= select suitable accounting policies and apply them Consistently.

" prepare the financial statements in accordance with the Accountancy Profession (General
Accounting Principles for Small and Medium-Sized Entities) Regulations, 2015 and the Schedule
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COMMITTEE MEMBERS’ REPORT - continued

Auditor

Mr. David Demarco has expressed his willingness to confinue in office and a resolution for their re-
appointment will be proposed at the Annual General Meeting.

Date: 19 April 2023



INDEPENDENT AUDITOR'S REPORT
To the members of Marsaxiokk Football Club

Qualified opinion

I have audited the financial statements of Marsaxliokk Football Club (“the Club"), which comprise
the balance sheet as of 31 December 2022, and the income statement, statement of changes in
equity and cash flows statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies. In my opinion, the accompanying financial
statements give a true and fair view of the financial position of the Club as at 31 December 2022,
and of its financial performance and its cash flows for the year then ended in accordance with the
Accountancy Profession (General Accounting Principles for Small and Medium-Sized Entities)
Regulations, 2015 and the Schedule accompanying and forming an integral part of those
Regulations ("GAPSME").

Basis for Opinion

I conducted my audit in accordance with International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the Auditor's Responsibilities for the

Other information

The Committee Members are responsible for the other information. The other information comprises
the general information and the Committee Members' report. My opinion on the financial
statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or my knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work | have performed, | conclude that there is a material

this regard.



INDEPENDENT AUDITOR'S REPORT (continued)
To the members of Marsaxlokk Football Club

Responsibilities of the Committee Members
statements in accordance with GAPSME, and for such internal control as they determine is necessary

to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or eror.

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, | exercise professional judgment and maintain
professional scepticism throughout the audit, | also:

*  Obtain an understanding of internal confrol relevant to the augit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Club’s internal control,



INDEPENDENT AUDITOR’S REPORT (continued)
To the members of Marsaxlokk Football Club

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

Conclude on the appropriateness of the Committee Members' use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Club's ability to continue as g going concern. If | conclude that @ material uncertainty
exists, | am required to draw attention in my auditor's reporf to the related disclosures in
the financial statements or, it such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor
report. However, future events or conditions may cause the Club to cease to continue
as a going concern: and

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
fransactions and events in a manner that achieves fair presentation.

I communicate with the Committee Members regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Th s

David Demarco
Certified Public Accountant
30, Brighton Flats, FL 4,

Trig Milner,

Sliema SLM 1725

Malta

Date: 19 April 2023
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INCOME STATEMENT
2022 2021
Notes € €
Income 3 420,149 91.679
Expenditure 4 (418,967) (177.810)
Operating profit/(loss) 1,182 (86.131)
-—_

Profit/(loss) for the year 1,182 (86,131)

9
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BALANCE SHEET

At 31 December

2022 2021
Notes € €
Non-cument assets
Tangible fixed assets 7 30,000 35,000
— 20000 35.000
Cumrent assets
Cash at bank and in hand 9 25,374 18,598
—‘_——’——______‘
TOTAL ASSETS 55,374 53,598

ACCUMULATED FUNDS AND LIABILITIES
Accumulated fund (530,562) (531.744)

Non-cument liabilities

Trade and other liabilities 8 531,317 575,886
Current liabilities

Trade and other liabilities 8 54,619 9,456
Total liabilities 585,936 585,342
TOTAL ACCUMULATED FUND AND LIABILITIES 55 374 53,598

The financial statements on pPages ? to 20 have been authorised for issue by the Committee
Yah Col.

Members and signed on their behalf by:
Frank Cachia Niolaos Karamitsios goyiﬁ%rech

(President) (Treasurer) (Secretary)

Date: 19 April 2023

[0
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STATEMENT OF CHANGES IN EQUITY

Financial year ended 31 December 2021

Balance at 1 January 2021

Loss for the year

Balance at 31 December 2021

Financial year ended 31 December 2022

Balance at 1 January 2022

Profit for the year

Balance at 31 December 2022

Note

General Accumulated

reserve fund Total
€ € €
= (445,613) (445,613)
- (86,131) (86.131)
- (531,744) (531,744)
- (531,744) (5631,744)
= 1,182 1,182
- (530,562) (530,562)
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STATEMENT OF CASH FLOWS

Cash flows from/(used in) operating activities

Net income/(loss)before tax

Adjustments for:

Depreciation of tangible fixed assets

Operating profit/ (loss) before working capital changes
Increase in debtors

Increase in creditors

Net cash generated from/(used in) operating activities

Cash flows (used in)/from financing activities
Advances (to)/from Related Parties

Net cash (used in)/generated from financing activities
Net movement in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022 2021

Note € €
1,182 (86,131)

5,000 5,000

6,182 (81,131)

- 15.000

45,163 8,455

51,345 (57.676)

(44,569) 75,274

(45,569) 75,275

6,776 17,598

18,598 1,000

9 25,374 18,598
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NOTES TO THE FINANCIAL STATEMENTS

1.

ACCOUNTING CONVENTION AND BASIS OF PREPARATION

These financial statements are prepared in accordance with the provisions of licensing
Regulations for Premier Division member clubs and in accordance with the Accountancy
Profession (General Accounting Principles for Small and Medium-Sized Entities) Regulations, 2015
and the Schedule accompanying and forming an integral part of those Regulations ( “GAPSME").

These financial statements are prepared under the historical cost convention, unless otherwise
disclosed in the relevant accounting policy.

These financial statements are presented in Euro (€) which is the Club's functional currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Club and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenue is recognised:

- gate receipts are recognised over the period of the season.

- marketing, sponsorship and advertising are recognised over the duration of the respective
confracts.

- broadcasting rights are taken in proportion to the number of matches played.

- merchandising and catering are recognised on an earned basis.

- football related rental income is recognised over the duration of the contract.

- donations and other third-party contributions are recognised on a cost basis.

- interestincome is recognised as the interest accrues unless collectability is in doubt.

Foreign currencies

into euro at the rates of exchange ruling at the balance sheet date. All resulting differences are
taken to the profit and loss account,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Tangible fixed assets

Recognition and measurement

After initial recognition, tangible fixed assets are camied under the cost model, that is at cost less
any accumulated depreciation and any accumulated impairment losses.

Depreciation

ceases at the earlier of the date that the assetis classified as held for sale (orincludedin a disposal
group that is classified as held for sale) or the date that the asset is derecognised. The
depreciation charge for each period is recognised in profit or loss.

Land is not depreciated. The rates of depreciation used for other items of tangible fixed assets
are the following:

Equipment 10

Derecognition of property, plant and equipment
Tangible fixed assets are derecognised on disposal or when no future economic benefits are
expected from their use or disposal. Gains and losses arising from derecognition represent the
difference between the net proceeds (if any) and the camying amount and are included in profit
orloss in the period of derecognition.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

and deposits at banks, net of outstanding bank overdrafts.

Borrowings

All loans and borrowings are Initially recognised at cost, being the fair value of the consideration
received and including acquisition charges associated with the borrowing/loan.

Bomowing costs are recognised as an expense in the period in which they are incumed.

Trade and other payables

Events after the reporting period

Post year-end events that provide additional information about the Club's financial position at
f

the end o
material. Post year-end events that are not adjusting events are disclosed in the notes 1o the

financial statements when material.

wn
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NOTES TO THE FINANCIAL STATEMENTS - continued
2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment
The Club's non-financial are tested for impairment.

Non-financial assets
The carying amounts of the Club’s non-financial assets are reviewed at each balance sheet date

to determine whether there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated. The recoverable amount of an asset is the higher of its fair value
less costs to sell and its value in use,

after the initial recognition of the asset {a 'loss event’) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.
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NOTES TO THE FINANCIAL STATEMENTS - confinved

3. INCOME

Income attributable to the football activity and ancillary items is as follows:

Commercial
Membership Fees
Rental Income
Nursery Income
Pitch Rental Income

Income from disposal of player registrations (including loan income)
Transfer Fees

Contributions/Donations from related parties
Donations
President sponsorship

Other/Non-Split
Gate receipts
Events

Subsidies

Total Income

2022 2021

€ €

5,000 8,013
33,000 -
26,837 13,104
5,945 6,802
70,782 27,919
12,400 5,500
5,300 100
304,000 -
309,300 100
496 -
27,000 24,410
171 33,750
27,668 58,160
420,149 91,679
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NOTES TO THE FINANCIAL STATEMENTS -

4. EXPENDITURE

Cost of Sales/Materials
Match-day expenses
Overseas travel and accommodation

Other/Non-Split

Players’ wages and salaries including NI
Other staff salaries including NI
Nursery fees

Cost of acquiring player registrations

Transfer fees

Expenses of non-football operations

Audit fees

Professional fees

Accountancy fees

Bank charges

Licences and subscriptions

Fines and penalties
Advertising/Marketing Expenses

Property and facilities expenses

Rent and Insurance
Repair and maintenance
Water and Electricity

Depreciation

Tangible fixed assets

Total Expenditure

continued

2022

6,062

6,062

386,687

386,687

10,980

1,000
774
950

79
1,553
4,380

8,736

1,502

1,502

5,000

418,967

2021

3,003
3,003

118,903
24,828
18,509

162,240

300

1,000
1,425
62
160
703
380
3,730

2,410
1,027

100
3,537

5,000

177,810
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NOTES TO THE FINANCIAL STATEMENTS - continued

5. STAFF COSTS

The staff costs incurred during the year was as follows:

Wages and salaries — players
Wages and salaries — others
Social security costs

2022 2021

€ €
330,115 118,903
- 24,828
56,572 -
386,687 143,731

The average number of persons employed by the Club during the year was 60 (2021:37).

6. INCOME TAX

Marsaxiokk Football Club is exempt from tax in terms of Section 12 (1)

7. TANGIBLE FIXED ASSETS

Year ended 31 December 2022
Opening net book amount
Depreciation charge

Closing net book amount

At 31 December 2022

Cost

Accumulated depreciation
Net book amount

At 31 December 2021

Cost

Accumulated depreciation
Net book amount

Equipment Total
€ €
35,000 35,000
(5,000) (5.000)
30.000 30,000
50.000 50,000
(20,000) (20,000)
30,000 30,000
50,000 50,000
(15,000) (15,000)
35.000 35,000

of the Income Tax Act.
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NOTES TO THE FINANCIAL STATEMENTS - continued

8. TRADE AND OTHER LIABILITIES

2022 2021
€ €

Falling due after more than one year
Amounts owed fo related parties 531,317 575,886

Falling due within one year

Accruals 2,950 2,350
Indirect taxation and social security 49,475 6,998
MFA 2,086 -
Other payables 108 108
54,619 9,456

Amounts due to related parties are unsecured, interest-free and have no fixed date of repayment.
9. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash in hand and balance with banks. Cash and cash
equivalents included in the cash flow statement reconcile to the balance sheet amounts as follows:

2022 2021
€ €
Cash at bank and in hand 25,374 18,598

10. RELATED PARTIES
Loans from Committee Members

The Club took out a loan from the committee members. The amount due to the member is unsecured,
bears no interest and has no fixed date for repayment. The outstanding balance on this loan is shown
Note 8.

11.  MINIMUM DISCLOSURES

These financial statements include the minimum disclosure requirements in accordance with current
licence regulations. Where amounts relating to such minimum disclosures were nil, no disclosure was
made in the financial statements.

20




